SBG SECURITIES UGANDA UMBRELLA FUND

ANNUAL REPORT AND AUDITED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2025



SBG SECURITIES UGANDA UMBRELLA FUND
ANNUAL REPORT AND AUDITED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

TABLE OF CONTENTS PAGE
Fund information 1
Collective Investment Scheme (CIS) Manager's report 2-3
Statement of CIS Manager's responsibilities 4
Report of the Trustee 5
Report of the Custodian 6
Report of the independent auditor 7-10

Financial statements:

Statement of comprehensive income 11
Statement of financial position 12
Statement of changes in net assets attributable to unit holders 13
Statement of cash flows 14

Notes to the financial statements 15-31



SBG SECURITIES UGANDA UMBRELLA FUND
ANNUAL REPORT AND AUDITED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

FUND INFORMATION
Custodian

Stanbic Bank Uganda Limited
Plot 17, Hannington Road
P.O. Box7131

Kampala, Uganda

Trustee

KCB Bank Uganda Limited
Commercial Plaza Complex
Plot 7, Kampala Road

P. O. Box7399

Kampala, Uganda

Registered Office

Crested Towers (Short Tower)
Block D, Ground Floor

Plot 17, Hannington Road

P. O. Box7395

Kampala, Uganda

Auditor

Ernst & Young

Certified Public Accountants
EY House

Plot 18, Clement Hill Road
Shimoni Office Village

P. O. Box 7215

Kampala, Uganda



SBG SECURITIES UGANDA UMBRELLA FUND
ANNUAL REPORT AND AUDITED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

COLLECTIVE INVESTMENT SCHEME MANAGER’S REPORT

The Collective Investment Scheme (CIS) Manager submits their report together with the audited financial
statements for the year ended 31 December 2025, which disclose the state of affairs of SBG Securities Uganda
Umbrella Fund (“the Umbrella Fund” or “the Fund”).

The Trust Deed of the Umbrella Fund was executed and fulfilled on 17 December 2021 upon obtaining an
umbrella fund unit trust scheme licence from the Capital Markets Authority.

Investment Objectives

The investment objective of the SBG Securities Uganda Umbrella Fund is to achieve a sustainable level of current
income and offer investors long term capital growth by investing in diversified fixed income securities. To achieve
this, the Umbrella Fund created three supplementary trust deeds for the sub funds below.

1. SBG Securities Uganda money market fund: The primary objective of the unit portfolio is to seek capital
preservation and provide attractive level of current income. Investment instruments in this fund have a
maximum duration of 12 months.

2. SBG Securities Uganda bond fund: The primary objective of the unit portfolio is to seek capital
preservation and provide attractive level of return. Investment instruments in this fund have average
durations longer than two years.

3. SBG Securities Uganda balanced fund: The primary objective of the unit portfolio is to seek capital
preservation and provide attractive level of current and future return. Investment instruments in this fund
have average durations longer than two years and allocation to exchange traded stocks is allowed.

Fund performance

The Fund is a conservative investment portfolio consisting of treasury bills, treasury bonds and fixed deposits.
The returns are as indicated below:

Money Balanced

market fund  Bond fund fund

Maximum yield 11.67% 12.79% 19.48%
Minimum yield 6.91% 8.00% 7.26%
Average yield 10.63% 12.28% 12.08%

Income distribution

The profit realised by the Fund for the year is Ushs 33,061 million (2023: Ushs 5,774 million). This profit has been
distributed to the unit holders’ ledgers.

Fund value

The total value of the Fund, number of units and unit price at the end of the year was as shown below:

Money Balanced
At 31 December 2025 market fund Bond fund fund
Total fund value (Ushs ‘000) 103,285,524 435,002,681 1,541,695
Number of units (‘000) 987,346 2,887,392 10,319
Closing unit price (Ushs) 104.61 - -
Closing bid price (Ushs) - 150.66 149.41
Closing offer price (Ushs) = 151.12 149.84
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COLLECTIVE INVESTMENT SCHEME MANAGER’S REPORT (CONTINUED)

Money Bond Balanced
At 31 December 2024 market fund fund fund
Total fund value (Ushs ‘000) 41,801,918 66,946,567 1,143,863
Number of units (‘000) 410,697 508,323 8,748
Closing unit price (Ushs) 101.78 - -
Closing bid price (Ushs) = 131.70 130.76
Closing offer price (Ushs) = 132.08 131.21

Terms of appointment of the auditor

The Umbrella Fund's auditor, Ernst & Young Certified Public Accountants, was reappointed during the year and
continues in office in accordance with Section 88 of the Collective Investment Schemes (Unit Trusts) Regulations,
2003.

Approved on 10 February 2026 and signed on behalf of the Collective Investment Scheme Manager,

)
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Signature Signature
Agnes Konde Asiimwe Francis Karuhanga
Name Name
Chairperson Director
Title Title
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STATEMENT OF CIS MANAGER’S RESPONSIBILITIES

The Capital Markets Authority Act, the Collective Investment Schemes Act, the Collective Investment Schemes
(Financial and Accounting) Regulations and other related regulations require the CIS Manager to prepare financial
statements of CISs for each financial year that give a true and fair view of the state of financial affairs of the CIS as at
the end of the year and results of its operations. It also requires the CIS Manager to keep proper accounting records
that disclose, with reasonable accuracy, the financial position of the CIS.

The CIS Manager accepts responsibility for the annual financial statements, which have been prepared using
appropriate accounting policies in conformity with IFRS Accounting Standards as issued by the International
Accounting Standards Board and in the manner required by the Collective Investment Schemes Act and Collective
Investment Schemes (Financial and Accounting) Regulations. The CIS Manager is of the opinion that the financial
statements give a true and fair view of the state of financial affairs of the Fund and of its operating resuilts.

The CIS Manager further accepts responsibility for the maintenance of accounting records that may be relied upon
in the preparation of financial statements, as well as designing, implementing and maintaining internal control
relevant to the preparation and fair presentation of financial statements that are free from material misstatement.
The CIS Manager must also ensure that proper accounting records are kept which in relation to client money,
have regard to the client money requirements under the Collective Investment Schemes (Conduct of Business
and Miscellaneous Provisions) Regulations.

Declaration statement

+ The SBG Securities Uganda Umbrella Fund is an approved unit trust scheme within the meaning of the Capital
Markets Authority (Amendment) Act;

+ The unit holders are not liable for the debts of the Fund, if any; and,

+ The SBG Securities Uganda Umbrella Fund is an umbrella fund investing in fixed income securities of various
durations at attractive yields to ensure the return on the Fund is maximised.

Nothing has come to the attention of the CIS Manager to indicate that the Fund will not remain a going concern for at
least twelve months from the date of this statement.

Approved, by the Board of Directors of the CIS Manager on 10 February 2026 and signed on its behalf by:

! D
A

[(§%n0@ - =
Signatiire Signature
Agnes Konde Asiimwe Francis Karuhanga
Name Name
Chairperson Director
Title Title

Preparation of the financial statements

The financial statements for SBG Securities Uganda Umbrella Fund for the year ended 31 December 2025
have been prepared by CPA Lilian Atwine (FM Number 4500).

_ oot

Signature
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TRUSTEE’S REPORT TO THE UNIT HOLDERS OF THE SBG SECURITIES UGANDA
LIMITED UMBRELLA FUND

For the year ended 31 December 2025
Dear Unit Holders,

In accordance with section 121(1) and (2) of the Collective Investment Scheme (Unit
Trusts) Regulations 2003 of Uganda, we KCB Bank Uganda Limited in our capacity as
Trustee of the SBG Securities Uganda Umbrella Fund, (the “Fund”), hereby confirm that:

a) To the best of our knowledge, SBG Securities Uganda Limited, the Manager of the
unit trust, has managed the Fund in accordance with the limitations imposed on the
investment and borrowing powers of the Manager and Trustee by the Trust Deed, by the
scheme particulars and by all the regulations for the time being in force under section 31
of the Collective Investment Schemes Act of Uganda.

b) There were no deviations from any of the provisions of the Trust Deed and those
of the Regulations.

For and on behalf of the Trustee , KCB Bank Uganda Limited

%/Q—’, //%;@A/a,duw’gzgf &
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REPORT OF THE CUSTODIAN

For the year ended 31 December 2025

Dear Unit Holders,

In accordance with the Collective Investment Scheme (Unit Trusts) Regulations of Uganda, and the Custody

Agreement between Stanbic Bank Uganda Limited, in our capacity as Custodian of the SBG Securities Uganda

Umbrella Fund, hereby confirm that:

. We have discharged the duties expected of a Custodian under the regulations and the Fund Trust Deed.

. For the year ended 31 December 2025, we have held the assets for the Umbrella Fund including
securities and income that accrue there of; to the order of the Trustee and facilitated the transfer,

exchange, or delivery in accordance with the instructions received from the CIS Manager.

For and on behalf of the Custodian,

Signature Signature

Andrew Omiel Esther Mirembe

Name Name

Head, Investor Services & Financial Manager Investor Services
Institutions

Title Title
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REPORT OF THE INDEPENDENT AUDITOR
TO THE UNIT HOLDERS OF SBG SECURITIES UGANDA UMBRELLA FUND

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the financial statements of SBG Securities Uganda Umbrella Fund (“the Fund") set out on
pages 11 to 31 which comprise the statement of financial position as at 31 December 2025, and the statement
of comprehensive income, statement of changes in net assets attributable to unit holders and statement of
cash flows for the year then ended, and notes to the financial statements, including material accounting policy
information.

In our opinion, the financial statements present fairly, in all material respects, the financial position of SBG
Securities Uganda Umbrella Fund as at 31 December 2025, and its financial performance and cash flows for
the year then ended in accordance with IFRS Accounting Standards as issued by the International Accounting
Standards Board and the requirements of the Collective Investment Schemes Act and the Collective
Investment Schemes (Financial and Accounting) Regulations of Uganda.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Fund in accordance with the International Ethics
Standards Board for Accountants’ International Code of Ethics for Professional Accountants (including
International Independence Standards) (IESBA Code) as applicable to audits of financial statements of public
interest entities, and other independence requirements applicable to performing audits of financial statements
of the Fund and in Uganda. We have fulfilled our other ethical responsibilities in accordance with the IESBA
Code and in accordance with other ethical requirements applicable to performing audits of the Fund and in
Uganda. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. For each matter below, our description of how our audit addressed the matter is
provided in that context.

We have fulfilled the responsibilities described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement of
the financial statements.

The results of our audit procedures, including the procedures performed to address the matter below, provided
the basis for our audit opinion on the accompanying financial statements.

yja G Byamugisha, J Rwajekare, F K. Agaba
irobt, Dar es Salaam. Kigal 7
er irm of Ernst & Young Global Limited
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'REPORT OF THE INDEPENDENT AUDITOR (CONTINUED)
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)

Key audit matters (Continued)

No. | Key audit matter | How our audit addressed the key audit matter

1. Accounting for financial investments

As indicated in Note 8 to the | Our audit procedures included, but were not limited to, the
financial statements, the Fund held | following:

investments of Ushs 539 billion

(2024: Ushs 109 billion) in bank |

deposits and government securities.
These financial investments
comprise of 99.7% (2024: 98.8%) of
the Fund's total assets. As disclosed
in Note 5 to the financial statements,
the interest earned from the financial
investments amounted to Ushs 39.2
billion (2024: Ushs 7.1 billion).

Due to the significance of the
amounts involved, the accounting
for these financial investments has
been considered a key audit matter.

Refer to Note 2(e) for the accounting

Understood the investment process including the related
interest income recognition process.

Compared the interest rates used to compute interest
income with the contractual interest rates for the
investments.

Recalculated the interest income using the applicable
effective interest rates and the investment balances and
compared with the interest income recognised by the
Fund’'s management.

Obtained confirmations for the financial investments
balances from counterparties and compared the amounts
confirmed with those in the Fund's books of account and
evaluated that any variances were reconciled.

policy and Notes 5 and 8 for other

disclosures on the financial | ¢ Evaluated that the disclosures on the financial
investments. investments were complete.
Other Information

The CIS Manager is responsible for the other information. The other information comprises the information
included on pages 1 to 6, which includes the Fund Information, Collective Investment Scheme (CIS) Manager's
Report, Statement of CIS Manager's Responsibilities, Trustee’s Report to the Unit Holders and the Report of
the Custodian. The other information does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit
opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.
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REPORT OF THE INDEPENDENT AUDITOR (CONTINUED)
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)
Responsibilities of the Collective Investment Scheme Manager for the Financial Statements

The Collective Investment Scheme (CIS) Manager is responsible for the preparation and fair presentation of
the financial statements in accordance with IFRS Accounting Standards as issued by the International
Accounting Standards Board and the requirements of the Collective Investment Schemes Act and the
Collective Investment Schemes (Financial and Accounting) Regulations of Uganda, and for such internal
control as the CIS Manager determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the CIS Manager is responsible for assessing the Fund's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the CIS Manager either intends to liquidate the Fund or to cease
operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the CIS Manager.

o Conclude on the appropriateness of the CIS Manager's use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.
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REPORT OF THE INDEPENDENT AUDITOR (CONTINUED)
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)
Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

° Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the CIS Manager regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

From the matters communicated with the CIS Manager, we determine those matters that were of most
significance in the audit of the financial statements of the current year and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

The Collective Investment Schemes (Financial and Accounting) Regulations (“the regulations”) require that in
carrying out our audit, we should consider and state our opinion on the following matters. Accordingly, we
report to you that:

« The financial statements have been properly calculated and exceed the requirements stipulated under the
regulations;

« Proper accounting records have been kept and adequate systems for their control have been maintained
in accordance with the Collective Investment Schemes (Conduct of Business and Miscellaneous
Provisions) Regulations during the period audited,

« The reconciliation of customer assets has been properly performed in accordance with the Collective
Investment Schemes (Conduct of Business and Miscellaneous Provisions) Regulations;

« Based on the audit procedures performed, nothing has come to our attention that leads us to believe that
the CIS Manager held client money or customer’s assets during the period audited; and

« Allinformation and explanations necessary for the purpose of the audit have been obtained.

The engagement partner on the audit resulting in this independent auditor’s report is CPA Julius Rwajekare —
P0307.

Ernst & Young CPA Julius Rwajekare

Certified Public Accountants Partner
Kampala, Uganda

02 March 2026
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SBG SECURITIES UGANDA UMBRELLA FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2025

Interest income
Fair value gains on financial instruments
Other operating expenses

Increase in impairment losses on financial
instruments

Profit before income tax
Income tax expense

Profit for the year

Other comprehensive income

Total comprehensive income for the year
net of tax

Year ended 31

Year ended 31

December 2025 December 2024

Notes Ushs ‘000 Ushs ‘000
5 39,210,012 7,079,961

9 7,009 -

6 (5,675,642) (1,178,187)

8 (480 597) (128,023)
33,060,782 5,773,751

7 - =
33,060,782 5,773,751

33,060,782 5,773,751

The notes set out on pages 15 to 31 form an integral part of these financial statements.
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SBG SECURITIES UGANDA UMBRELLA FUND
STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 31 DECEMBER 2025

Assets

Government securities

Deposits with financial institutions
Equity investments

Bank balances

Total assets

Liabilities
Accrued expenses
Total liabilities

Unit holders’ balances

Total liabilities and unit holders’ balances

Notes

8 (ii)
8 (ii)

10

11

12

2025 2024

Ushs '000 Ushs '000
472,202,148 88,792,516
66,758,418 20,038,880
29,089 -
1,802,801 1,280,808
540,792,456 110,112,204
962,556 219,856
962,556 219,856
539,829,900 109,892,348
540,792,456 110,112,204

The financial statements on pages 11 to 31 were approved for issue by the Collective Investment Scheme

Managerjon 10 February 2026 and signed on its behalf by:

» Y
oo —sT=
0 < o~
Signature Signature

Agnes Konde Asiimwe Francis Karuhanga
Name Name

Chairperson Director
Title Title
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SBG SECURITIES UGANDA UMBRELLA FUND
STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNIT HOLDERS
FOR THE YEAR ENDED 31 DECEMBER 2025

2025 2024

Notes Ushs ‘000 Ushs ‘000

At start of year 109,892,348 39,075,524

Total comprehensive income for the year 33,060,782 5,773,751
Transactions with unit holders:

Units purchased 12 535,542,643 166,875,359

Units liquidated 12 (138,665,873) (101,832,286)

Net transactions with unit holders 396,876,770 65,043,073

At end of year 539,829,900 109,892,348

The notes set out on pages 15 to 31 form an integral part of these financial statements.
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